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‘ . . .
17 sales growth in line with Consensus vTD 16.5%
Xhois Hatibi m DAL released 4Q16 EBITDA and EBIT slightly better than our estimates. Net profit was
+39 02 36705202 below expectations (16FY €45.8m vs Fidentiis €51.4m) due to FY tax rate 31% vs
xh@fidentiis.com Fidentiis 21% while net cash was in line at €3.5m. ’17 Guidance sees sales growth at 7%,
in line with Cons., while 17 Tax rate should be around 22%. DAL is trading at 22.6x’17
Andrea Balloni PE.and 12.7x’17 EV/IEBITDA. *16 FCF yield is 3.8%, stock price is up 16% YTD. Hold
+390292880206 rating unchanged.
ab@fidentiis.com ®  Main takeaways from the conference call:
> ’17 Guidance: DAL forecasts a ’17 sales growth in line with Consensus (7% YoY). Main
driver should be North America and APAC, while DAL should consolidate its leadership
in Europe. New business organization should show some benefits in terms of lower
costs from the second half of 2017. ’17 capex is forecast higher YoY as some projects
are not terminated yet.
> ’16 Revenues breakdown by country: Europe (52% of Group Revenues) was up 12%YoY,
North America (29% of Group Revenues) +3.9%YoY, Asia Pacific (12% of Group
Revenues) -2.7% YoY, ROW (7% of Group Revenues) +14.4% YoY.
> Booking continues to grow: +4%YoY at €586m, 4Q16 €160m
> DAL will focus on cost control and increasing R&D investments in order to gain further
market share. Some cost savings, although unquantified, on raw material may come
from the reinforcement of its Chinese and Vietnam manufacturing centres
> M&A strategy: DAL is looking for new opportunities in order to complete its products
range and to strengthen its geography presence in Nord America and in Germany. In
particular, DAL is considering an expansion in the manufacturing industry.
®  In4Q16 DAL reported:
> Already released in January, Sales €155m, +4.6% YoY, orders intake €138m was up 3.5%
YoY, decelerating compared to +18% reported in 2Q’16
> EBITDA: €23.7m, +15.3% YoY, vs Consensus €22.4m; Fidentiis €22.5m. Automatic Data
Capture EBITDA was up 9.3% YoY, Industrial Automation 8.5% YoY. FY EBITDA margin
at the highest level since 2004: 15.7%
> EBIT: €17.5m, +11.3% YoY; Fidentiis €16m
> Net cash €3.5m from €38m reported in 9M16 vs Consensus breakeven, Fidentiis €4m
Sales EBITDA Net Profit EPS(new) EV/EBITDA DIV
(€m) (€m) vs. Cons (€m) EPS(old) (€) € vs.Cons P/E(x) ) DPS(€) vield
2015 535 74 na. 41 n.a. 0.69 n.a. n.a. n.a. 018  0.8%
2016 576 90 1.9% 46 n.a. 078  -145%  27.3 130 025  1.1%
2017 E 620 95 -2.6% 56 1.04 0.96 81% 224 126 025  1.1%
2018 E 652 102 -6.6% 62 1.11 1.06 78%  20.2 115 030  1.4%
2019E 675 109 0.3% 68 n.a. 1.16 na. 185 103 030  1.4%
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DAL-IT: Summarised P&L Account and key ratios DAL-IT: EV Valuations
€m 2014 2015 2016 2017E 2018E 2019E €m 2017E  2018E  2019E
Sales 464.5 535.1 576.5 620.4 651.8 675.5 + Mkt Cap 1269 1269 1269
EBITDA 69.4 73.7 90.4 954  101.8  100.4 *l\"\‘et Debt t -36 77 120
.. - Non-core assets - - -
Depreciation & Amort. 225 20.8 20.2 20.4 20.6 20.8 +/- Other ; ; ;
EBIT
46.9 52.9 70.2 75.0 81.2 88.6 —EV 1226 1185 1142
Net Interest Cost 7.8 1.4 3.4 -3.5 -2.0 2.0 EV/Sales (x) 20 18 1.7
Associates 0.0 0.0 0.0 0.0 0.0 0.0 EV/EBITDA (x) 13.0 11.6 10.4
Impairment & Other 0.0 0.0 0.0 0.0 0.0 0.0 EV/EBIT (x) 16.6 14.5 12.9
PBT 39.2 515 66.9 715 79.2 86.6 EV/IC (x) 3.0 2.8 2.7
Taxes 8.3 11.0 21.0 15.7 17.4 19.1
Discontinued operations 0.0 0.0 0.0 0.0 0.0 0.0 DAL-IT: Divisional Sales Breakdown
Minorities 0.0 0.0 0.0 0.0 0.0 0.0
Net Profit 30.9 40.5 45.8 55.8 61.8 67.5
EPS 0.53 0.69 0.78 0.96 1.06 1.16 '”f°f;“a“°
Sales growth 3% 15% 8% 8% 5% 4% 16%
EBITDA growth 16% 6% 23% 6% % %
Net Profit growth 15% 31% 13% 22% 11% 9%
EBITDA margin 15% 14% 16% 15% 16% 16%
. IA+ADC
EBIT margin 10% 10% 12% 12% 12% 13% 84%
Net Pr. Margin % 8% 8% 9% 9% 10%
Interest Cover (1) (x) 6.0 38.9 20.9 21.4 40.6 443
DAL-IT: Summarised Balance Sheet and key ratios .
DAL-IT: Geographical Sales Breakdown
€m 2014 2015 2016 2017E 2018E 2019E
Fixed assets 326 364 372 378 385 391
Goodwill 0 0 0 0 0 0 _ Row  ltaly
. Asia 6% 9%
Inventories 62 69 82 89 93 96 13% 0
Trade Receivables 70 69 75 81 85 88
Cash + S/T Inv. + other 0 0 0 0 0 0
Total Assets 459 502 530 548 563 576 America Other Eu
Sharehold. Equity 241 298 336 378 425 475 30% 42%
L-T Financial Debt 56 21 4 .37 .78 -121
S-T Financial Debt 0 0 0 0 0 0
Trade Payables 92 102 105 113 118 123
Provisions + Other 70 82 92 95 98 100
Total Liabilities 459 503 530 548 563 576 Debt Structure (€m)
Net Debt 56 21 -4 -37 -78 -121 Net cash in the B.Sheet -3.5
WACC 9.8% 9.8% 9.9% 10.8% 10.9% 11.3% Short Term 0.0
Net Debt/Equity 23.1% 7.0% -1.0% -9.9% -18.3% -25.5% Long Term: maturing in 0.0
ROCE (2) 12.4% 13.0% 14.5% 17.2% 18.2% 19.5% 24 months n.a.
ROE 12.8%  13.6%  13.6%  148%  145%  14.2% 36 months na.
ROCEWACC (x) 13 13 15 16 17 17 more than 36 months n.a.
Cost Range n.a.
- — . Rating (Moody's)
DAL-IT: Simplified Cash Flow Statement and key ratios Short term na.
€m 2014 2015 2016 2017E 2018E 2019E Long term n.a.
Net Profit 31 41 46 56 62 68 Estimated Off B/S Liabilities None
+ Depreciation & Amort. 22 21 20 20 21 21
+/- Other 0 0 0 0 0 0 DAL-IT: Share Information
= Operating CF
P . g . . 53 61 66 76 82 88 Outstanding no. shares (m) 58
-Chgin Workerg Capital 3 10 -6 -1 -1 0 Market Cap (€ m) 1269
- CAPEX of which -45 -51 -25 27 -27 27 Avge daily volume (m sh, last 3 m) 0.04
Expansionary CPX 0 0 0 0 0 0 Free float % 22.1%
- Dividends 9 e} 11 .15 .15 .18 Major shareholders
= FCF 2 10 24 34 40 43 Hydra Spa 66.2%
Bnp Paribas 3.5%
FCF YId (M.Cp) 3.7% 3.4% 2.9% 3.9% 4.4% 4.9% P )
JP Morgan 2.9%
FCF Yld (EV) 4.5% 3.5% 1.8% 1.9% 21%  -3.2% Other 5.3%
FCF (3) 2 10 24 34 40 43 Management shares option scheme
FCF Yid (M.Cp) 0.9% 3.1% 2.8% 3.9% 4.4% 4.9% % of Capital None
FCF YId (EV) 6.0% 4.7% 4.9% 5.8% 6.5% 7.7% Nearest to vest n.a.
(1) calculated as EBIT/Int. expenses (2) calculated as ROCE after taxes (3) calculated ex-expansionary CAPEX
(*) Source: company data and Fidentiis estimates
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Information in compliance with applicable laws and regulations

Analyst Certification - Each research analyst(s) as indicated on the first page of each report, primarily responsible for the preparation and content of all or any
identified portion of this research report hereby certifies that, with respect to each issuer or security that the research analyst covers in this research report, all
of the views expressed in this research report accurately reflect their personal views about those issuer (s) or securities.

Each research analyst(s) also certify that no part of their compensation was, is, or will be, directly or indirectly, related to the specific recommendation (s) or
view (s) expressed by that research analyst in this research report nor to the positive outcome of investment banking transactions.

Neither the research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research report, nor his/her/their
relatives have any significant financial interest in the securities which are the subject of this report or are officers or directors of any company mentioned in this
report.

Disclaimer - This publication has been prepared by Fidentiis Equities, Sociedad de Valores S.A., including the Italian Branch, (“Fidentiis Equities”) solely for
the information of clients of Fidentiis Equities. This product is not for retail clients. This product is only available to persons qualifying as eligible counterparties
or professional clients, as defined under the relevant applicable regulations. This product is distributed primarily in electronic form. No part of this document
may be reproduced, distributed or published by any person for any purpose without the prior express consent of Fidentiis Equities. Acceptance of this product
implies that the relevant recipient is bound by the above mentioned limitations. This document and its contents do not constitute an offer, invitation or
solicitation to purchase, sell or subscribe to any securities or other instruments or otherwise constitutes a personal recommendation. The information herein
has been obtained from, and any opinions herein are based upon sources believed reliable, but Fidentiis Equities makes no representation as to its accuracy,
integrity or completeness. Neither the research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research
report, nor Fidentiis Equities intend to provide an exhaustive analysis of the commercial or financial situation or the growth perspectives of the companies
mentioned in this report and the relevant recipient should not rely on this report for such purposes. The information contained herein is subject to change
without notice. Fidentiis may also cease, update or initiate coverage of a stock at its sole discretion. The investments and the strategies described in this report
may not be suitable for all the recipients; accordingly we invite to consult your personal financial advisor in this respect. Neither Fidentiis Equities nor any
officer or employee of Fidentiis Equities accepts any liability whatsoever for any direct, indirect or consequential loss arising from any use of this publication or
its contents.

Conflict of interests - From time to time, Fidentiis Equities, any other company of its group and/or any of its officers, directors or employees may, to the extent
permitted by the law, have a position or otherwise be interested in any transactions or investments directly or indirectly in securities which are the subject of this
report. Fidentiis Equities and/or any other company of its group may from time to time perform services for or solicit business from any company mentioned in
this report. As a result thereof, investors should be aware that Fidentiis Equities may have a conflict of interests. The disclosure of all relevant conflict of
interests of Fidentiis Equities is available in www.fidentiis.com/legal/conflictofinterest.asp. Fidentiis Equities has adopted internal rules of conduct, procedures
and policies in order to guarantee the independence of the research analysts and has developed and implemented a set of measures to: (i) identify the
possibilities of having conflicts of interest, (i) try to avoid them, and, if necessary, (iii) solve them. It is possible to consult the conflicts of interest policy of
Fidentiis Equities by clicking on “legal” at www.fidentiis.com. An internal commission is responsible for reviewing and guaranteeing the independence of our
opinions. There is a “Restricted list” of equities that are being covered by our research analysts to which our reports and our daily recommendations refer to.
The Compliance Department manages the “Restricted list” and it is permanently updated and distributed to the staff.

Guide to fundamental research - Reports on companies under coverage are published periodically, to comment on results and important news flow.

A draft copy of each report may be sent to the company subject of the report for its information (without target price and/or recommendations), but unless
expressly stated in the text of the report, no changes are made before it is published nor Fidentiis Equities has entered into any agreement with the company
subject of the report with reference to this report.

In its recommendations, Fidentiis uses an “absolute” rating system, which is not related to market performance. Ratings are as follows:

BUY: 12-month valuation is at least 10% higher than the current market price.

HOLD: 12-month valuation is 0%-10% higher than the current market price.

SELL: 12-month valuation is lower than the current market price.

Current market price is the reference closing price of the day prior to the publication of the report.

Please refer to the most recently report published on this company for detailed analysis on the relevant strategy/profile, risks and basis of valuation or
methodology used to evaluate or to set a price target for the equities subject of this report, which is available at www.fidentiis.com

Recommendation history and target price trends — Datalogic

Date of publication Recommendation Target price (EUR)
13/09/2016 Hold €18.8-20.0
17/02/2017 Hold €20.6-21.8
13/03/2017 Hold €20.7-22.0
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